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EXECUTIVE SUMMARY
On July 30th 2014 the United States Senate Committee on Environment and Public Works issued a 
Minority Staff report titled “The Chain of Environmental Command: How a Club of Billionaires and 
Their Foundations Control the Environmental Movement and Obama’s EPA.” The 92–page report details 
a dizzy web of “dark money” from foreign investments to the American environmental movement 
through a foundation called Sea Change Foundation. At one point, the authors identify the limitations 
of their report:

 While this report sheds significant light on the who and the how, the truly outrageous nature of 
these complex arrangements are only understood by exploring the why. This report articulates 
several possible reasons for the convoluted and secretive structure of the far-left environmental 
movement; yet, at the end of the day, we are still asking – why? Why are members of the 
Billionaire’s Club going to such extreme lengths to hide their generous support of supposed 
charitable causes?

In the below report, we believe we have taken an important step toward answering that question with 
new information and never-before-identified players and connections. 

Our report begins where the Senate report ended, with Klein Ltd. Klein Ltd., a corporation that “only 
exists on paper” and is based out of a Bermuda law firm called Wakefield Quin, gave $23 million 
dollars to environmental bundler Sea Change Foundation from 2010 to 2011, which has given tens 
of millions to other U.S. environmental groups. While it is unclear who is funding Klein, the law firm 
controlling this shady offshore funder of the U.S. environmental movement has ties to Russian money 
laundering, a friend and advisor of Vladimir Putin, Russian oil production, and more.

According to its Articles of Incorporation, Klein was formed by two employees of Wakefield Quin 
(WQ), a Bermuda law firm. A Klein director and WQ senior counsel, along with another WQ senior 
counsel, have pasts that should be considered questionable at best. Both held directorship positions 
in a group, owned by Russian minister of telecommunications and longtime Putin friend Leonid 
Reiman, which was the subject of a 2008 money laundering case. The group was ultimately convicted 
in British Virgin Islands court.

WQ’s Russian involvement doesn’t stop there. Marcuard Spectrum, a Moscow-based investment firm, 
operates a hedge fund in Bermuda based out of WQ’s office. Both of the aforementioned WQ lawyers 
are listed in leadership positions. Further, one of the founders of Marcuard is also the chair of Russian-
owned oil giant Rosneft.

There have been significant questions about whether foreign interests—particularly Russian—are 
funding attacks on U.S. natural gas because it would hurt the Kremlin. Here we have a major foreign 
funder of the U.S. environmental movement tied through its Bermuda office to Russian money 
laundering and the Russian government. 
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KEY PLAYERS
Sea Change Foundation

Sea Change only lists two donors: Nat Simons and his wife (and his trusts), and Klein Ltd. Sea Change 
distributed grants to U.S. environmental organizations such as the Natural Resources Defense Council 
and the Sierra Club, to the tune of $55 million dollars in 2011. These organizations are involved in 
advocacy and lobbying against the development of natural gas through the process of fracking.

Sea Change invested over $80 million dollars in 2011 into Simons-run hedge funds Medallion 
Investments and Meritage Investments, both also based out of the Wakefield Quin office and operated 
by WQ senior counsel Roderick Forrest.

Wakefield Quin

According to its Articles of Incorporation, Klein Ltd. was formed by Nicholas Hoskins and Marlies 
Smith, both WQ employees.

WQ employees can be intimately involved in the operations of a company. According to Wakefield 
Quin’s website, its corporate services include:

• Providing a registered office for the company (WQ)

• Providing Bermuda resident directors (such as Hoskins)

• Providing a Bermuda resident representative and secretary (Smith)

•  Convening statutory and other meetings and providing rooms and other support facilities for 
meetings

•  Preparing and filing documents, as necessary, with the Bermuda authorities (for example, in 
relation to an increase in the company’s authorised share capital)

•  Preparing share transfers, share certificates, proxies, declarations of trust and other 
miscellaneous documents as may be required from time to time

• Acting as share registrar and transfer agent

•  Establishing and maintaining the register of directors and officers, the register of shareholders, 
the company’s minute book and other statutory records

•  Liaising with the company’s bankers, managers (where applicable), accountants and 
auditors and assisting with annual audits of the company
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• Assistance in obtaining Stock Exchange listings

•  Managing the day to day affairs of the company, including, if required and authorised, 
signing or countersigning cheques and handling correspondence, faxes and telephone call

•  Completing such other duties as the secretary of the company is required by law, or the bye-
laws, to carry out

Links to Russia

In digging into the histories and business connections of Hoskins, Smith, and Forrest, we discovered 
their involvements in two separate investigations into money laundering involving Russian companies 
and oligarchs.

IPOC Group Money Laundering

Both Hoskins and Forrest held directorship positions in the “IPOC Group,” owned by Russian 
minister of telecommunications and longtime Putin friend Leonid Reiman, which was the subject of 
a 2008 money laundering case.

The group was ultimately convicted in British Virgin Islands court, with a former president of IPOC 
stating that it was “part of a sophisticated money laundering scheme that has been taking illegitimately 
obtained money out of Russia and cleaning that money for reinvestment into Russia.” The group had 
$45 million in holdings confiscated. (See enclosed source documents.)

VimpelCom Investigation

The SEC and the Netherlands are currently conducting a criminal investigation into VimpelCom, 
a Russian telecoms company whose majority shareholder is Alfa Group owner Mikhail Fridman 
(another close advisor of Putin). The investigation is connected to a broader money laundering and 
corruption probe involving telecoms in Uzbekistan. VimpelCom Ltd. is based out of WQ’s Bermuda 
office where Smith acts as its corporate secretary. (See enclosed source documents.)

Russian Investments

Hoskins, Smith, Forrest, and another WQ administrator, Penny Cornell, also have extensive ties to 
investments in the Russian energy sector.

•  Spectrum Partners Ltd. is a holding company based out of the WQ office where both Forrest 
and Cornell serve as director and COO of Spectrum Partners, respectively. 

•  Spectrum “seeks to provide its clients with a broad range of investment opportunities in various 
geographical regions of the Former Soviet Union.” Included in Spectrum’s portfolio is a fund 
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called the “Spectrum Russia Absolute Fund,” with 53% of its assets invested in the Russian oil 
and gas industry.

•  In 2002, Spectrum partnered with Marcuard Holdings to form Marcuard-Spectrum, a Moscow-
based investment firm to operate hedge funds in Bermuda such as Marcuard Spectrum Ltd 
(also based out of the WQ office).

•  Nicholas Hoskins serves as Director and Vice President of Marcuard Services, a subsidiary 
of Marcuard Holding Limited alongside the Chairman of Russian state-owned gas company 
Rosneft in Hans Rudloff. (See enclosed source documents.)

•  Nicholas Hoskins also serves as director for the holding company of Russian investment 
banking firm Troika Dialog. Troika Dialog Holding is one of the largest shareholders in an oil 
company owned by Russian oligarch Alexander Lebedev.

CONCLUSION
The evidence as outlined above raises serious questions about the potential for high-level Russian oil 
and political interests funding attacks on U.S. energy development by the American environmental 
movement in an effort to diminish international competition for oil production and protect Russian 
energy interests.
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VimpelCom Ltd. 

Victoria Place, 31 Victoria Street 
Hamilton HM10, Bermuda 

 

 
NOTICE OF A SPECIAL GENERAL MEETING OF SHAREHOLDERS  

 
 

25 September 2013 
11 am central European time 

The meeting will be held at the following office address:  
 

Claude Debussylaan 88, 1082 MD Amsterdam, The Netherlands 
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VIMPELCOM LTD. 

 
NOTICE OF A SPECIAL GENERAL MEETING  

OF SHAREHOLDERS  
 

TO THE SHAREHOLDERS OF VIMPELCOM LTD. 

NOTICE is given that a special general meeting of the shareholders of VimpelCom Ltd. will be held on 25 
September 2013 at 11 am (central European time) at Claude Debussylaan 88, 1082 MD Amsterdam, the 
Netherlands to vote upon the following proposal:- 

 
To approve the adoption by the Company of amended and restated bye-laws of the Company, to supersede in all 
respects the existing bye-laws of the Company. 

 
 
 
If any other matter properly comes before the meeting or any adjournment of the meeting, the persons 

named in the proxy form and voting instruction for the meeting will vote the shares represented by all properly 
executed proxies and voting instruction in their discretion.  

 
The supervisory board has set 19 August 2013 as the record date for the special general meeting.  This 

means that only those persons who are registered holders of VimpelCom Ltd. common shares and/or convertible 
preferred shares at the close of business on that record date will be entitled to receive notice of the special general 
meeting and to attend and vote at the meeting and any adjournment of the meeting.   

 
 Proof of ownership of common shares and/or convertible preferred shares, as well as a form of personal 

identification, must be presented in order to be admitted to the meeting. 
 

No cameras, recording equipment, electronic devices, large bags, briefcases or packages will be permitted 
at the meeting. 

 
This notice should be read in conjunction with the accompanying information.   
 
 

                         By Order of the Supervisory Board  
 

Marlies A. Smith 
Secretary 

Dated:  19 August 2013 
 
 
 
Record Date and Voting 
 
Registered holders of record of VimpelCom common shares and convertible preferred shares will be entitled to vote 
at the special general meeting or any adjournment or postponement of the meeting.  You are the registered holder of 
record of VimpelCom shares if your VimpelCom shares are registered in your name on VimpelCom’s register of 

members at the close of business on the record date for the meeting, which is 19 August 2013.  Holders of record of 
VimpelCom shares will receive a proxy form from VimpelCom and will be entitled to vote by proxy at the special 
general meeting.  Completed proxy forms must be executed before a notary public and returned to the Company. 
 
Holders of record of VimpelCom American Depository Shares (“ADSs”) will be entitled to instruct the depository 
as to the exercise of the voting rights attaching to the VimpelCom common shares represented by the holder’s 

VimpelCom ADSs.  You are a holder of VimpelCom ADSs if your VimpelCom ADSs are evidenced by physical 
certificated American Depository Receipts or book entries in your name, so that you appear as a VimpelCom ADS 
holder in the register maintained by the depository at the close of business on the record date.  If you are a holder of 
record of VimpelCom ADSs, you will receive a voting instruction from the depository with instructions on how to 
instruct the depository to vote the VimpelCom common shares represented by your VimpelCom ADSs. 
 
If you hold VimpelCom ADSs through a bank, broker or other nominee (in “street name”), you may receive from 
that institution a voting instruction form that you may use to instruct them on how to cause your VimpelCom ADSs 
to be voted. 
 



BRITISH VIRGIN ISLANDS 
 

THE EASTERN CARIBBEAN SUPREME COURT 
IN THE HIGH COURT OF JUSTICE 

(CRIMINAL JURISDICTION) 
 
Criminal Case No. 12 of 2008 
 
IN THE MATTER OF THE PROCEEDS OF CRIMINAL CONDUCT ACT (NO. 5 OF 1997) OF THE 
LAWS OF THE VIRGIN ISLANDS 
 
BETWEEN: 

 
THE QUEEN 

 
- v - 

 
(1) IPOC INTERNATIONAL GROWTH FUND LIMITED 

(2) LAPAL LIMITED 
(3) ALBANY INVEST LIMITED 

(4) MERCURY IMPORT LIMITED 
Defendants 

Appearances:  
Mr Hodge M. Malek QC of 4-5 Gray’s Inn Square, London with him Mr Terrence F. Williams 
D.P.P., Ms Tamia N. Richards, Ms Christilyn M. Benjamin and Ms Michelle E. Prattley for 
the Crown 
Mr Andrew Mitchell QC of Furnival Street Chambers, London for IPOC International Growth 
Fund Limited 
Mr Richard Kovalevsky QC of 3 Bedford Row, London for Lapal Limited, Albany Invest 
Limited and Mercury Import Limited 
  

--------------------------------------------------------------------------- 
2008: April 30, May 01 

    2008: May 01, August 20 
-------------------------------------------------------------------------------- 

 
Criminal Law – Money Laundering – Defendants pleaded guilty to perverting the course of 
justice and furnishing false information contrary to the Criminal Code – Relevant criminal 
conduct and the benefit derived therefrom – proper case for confiscation order to be made – 
sections 6, (1) (a), 6 (2), 6 (3), 6 (6), 6 (7), 6 (8), 7 (1)(a), 9 (2), 9 (3), 9 (4), 9 (7), 10 (1), 10 (2), 10 
(3), 10 (4) and 10. (8) of the Proceeds of Criminal Conduct Act, No 5 of 1997 referred to.- 
Unlimited Fines are the only penalty for corporate entities that are guilty of offences under 
Criminal Code 1997– sections 22 (b), 23 (2) and 24 applied 

   
JUDGMENT 

Introduction 
[1] HARIPRASHAD-CHARLES J: The British Virgin Islands (“the BVI”) is the domiciliary forum 

to over 850,000 International Business Companies (“IBC’s”)1. This “world” of global 
commerce brings with it increasing cross-border activities. Consequently, money laundering 

                                                 
1 As of 20 August 2008, 445,865 of those companies are active.  
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has given the written notice to the Court, as mandated by section 10 (2) that this is an 
appropriate case to proceed under section 6 against IPOC9. 

 
The Defendants 
[5] The four Defendants are all limited liability companies within the same group of connected 

companies controlled by a Danish citizen. For convenience, I shall refer to the group as the 
IPOC Group. The charges relate to offences committed during 2004 and 2005. 

 
[6] IPOC was incorporated in Bermuda on 19 June 2000 and was classified by the Bermuda 

Monetary Authority as a collective investment scheme or mutual fund company. It was 
managed from Bermuda and had banking facilities with the Bermuda Commercial Bank, 
which also acted as custodian. In 2004 and 2005, its directors were Michael North, David 
Hauenstein and Roderick Forrest. Vidya Sharma was the first Vice-President of IPOC until 
October 2003. The main assets of IPOC were interests held directly and indirectly in a major 
Russian telecoms company, MegaFon. IPOC is subject to a winding up Petition issued by 
the Government of Bermuda on 12 January 2007 which is scheduled to be heard this year.  

 
[7] Lapal was incorporated as an IBC in the BVI on 9 April 2001. It was managed from 

Bermuda and had banking facilities with the Bermuda Commercial Bank. In 2004 and 2005, 
its directors were Coy Limited and Nicholas Hoskins. The registered agent is AMS Trustees 
Limited. Lapal made substantial payments to IPOC. 

 
[8] Albany was incorporated as an IBC in the BVI on 15 May 2002. It was managed from and 

had banking facilities in the Republic of Cyprus. From 23 March 2004, its directors were 
Demetrios Demetriades and Harris Demetriades. The registered agent is Trident Trust 
Company (BVI) Limited.  Albany made substantial payments to IPOC. 

 
[9] Mercury was incorporated as an IBC in the BVI on 17 April 2002. It was managed from and 

had banking facilities in the Republic of Cyprus. From 23 March 2004, its directors were 
Demetrios Demetriades and Harris Demetriades. The registered agent is Trident Trust 
Company (BVI) Limited.  Mercury made substantial payments to IPOC. 

 
 

 
9 See Prosecutor’s Statement filed on 30 April 2008. 

































Spectrum Russia Absolute Return Fund, Ltd.
Performance Report – July 2008

This document is issued for information only by Marcuard Spectrum Ltd. and should not be used or relied on as an offer or solicitation in any jurisdiction or in any circumstances in which such offer or solicitation is
unlawful or not authorized. Such an offer will only be made by means of a private placement memorandum and related subscriptions documents. Each investor should carefully consider the risks associated with an

investment in the shares before deciding to invest. Past performance is not necessarily a guide to future performance and the value of investment can deviate significantly. Investors may not get back the full amount
originally invested. A comprehensive list of risk factors appears in the fund‘s placement memorandum and an investment should not be contemplated until the risks of investment have been considered fully.

 

NAV (31/07/2008) $262.86

July
Net Return

-11.23%

YTD Net Return -10.65%

Fund Objective

The investment objective of the fund is
to maximise absolute returns by
investing both long and short in
Russian&CIS securities and securities
outside of Russia or CIS but having
significant economic or business
involvement with Russia and/or CIS. 

Fund Size $119.0m

Launch Price $100

Launch Date 02/12/2002

Min. Investment $100.000

Subscriptions Monthly

Redemptions Monthly

Valuation Monthly

Domicile Bermuda

Charges

Management fee: 2.0% p.a.

Performance fee: 20% p.a.

Prime Broker and Custodian

Credit Suisse Securities

(Europe) Limited

Investment Manager

Spectrum Investment Management

Limited

Investment Advisor

Spectrum Capital Partners Limited

Auditor

PricewaterhouseCoopers, Bermuda

Administrator

Harbour Financial Services Limited,

Penny Cornell

Tel: (+1 441) 294 4676

Fax:(+1 441) 294 8860

E-mail: pcornell@wq.bm /

fundadmin@wq.bm

Listed: Irish Stock Exchange 

ISIN BMG8339L1019

CUSIP G8339L101

Bloomberg Ticker MRFSPEC BH

VALOR CH2470767

Sedol B39VCK8

Monthly Returns (%, net of all fees)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

2003 -2.05 5.91 0.32 8.61 1.76 3.94 -1.37 3.04 2.86 1.18 -1.41 0.84 25.71

2004 0.89 4.21 3.72 -5.07 -0.93 0.69 -3.97 3.87 6.13 3.24 -2.11 -0.37 10.07

2005 -0.95 2.79 -2.61 0.35 2.42 1.02 1.75 2.79 6.60 2.37 4.91 4.63 29.00

2006 11.28 0.54 2.61 4.27 -2.77 4.53 1.21 0.87 -0.20 1.49 2.12 7.48 38.10

2007 -0.47 0.41 5.10 -1.07 2.76 3.80 -0.07 -0.26 3.75 1.35 -0.64 3.41 19.34

2008 -5.77 4.87 -1.16 1.02 7.68 -5.25 -11.23      -10.65

Value of $ 100 Invested at Inception

02/01/03 28/10/04 08/09/06 30/07/08
$ 90

$ 170

$ 250

$ 330

$ 410

$ 490

$ 570

$ 650

$ 730
SRAR Fund

RTS Index

Market and Portfolio Commentary

Russian equities were pummeled last month by falling commodity prices, higher

domestic inflation and a public rebuke by Prime Minister Putin of NYSE-listed Russian

coal miner, Mechel. The benchmark RTS Index drifted throughout the month and

closed 14.7% lower at the end of July as Russia`s myth of “safe haven” status was

dispelled. Over the month crude oil prices fell $17 a barrel on strong indications of

demand destruction at higher levels; copper followed with a $400 per tonne fall and

nickel dropped more than $3500 a tonne. Early in July Gazprom released results

which suggested its grip on costs had slipped, raising more general concerns that

margins in the sector were being squeezed. The Russian Oil and Gas RTS Index was

15.2% lower. Integrated steels and coal mining stocks in Russia weakened on slowing

US industrial demand and the possible introduction of a new export duty. In London`s

courts, BP filed suit to recover $370m from its Russian partners, prompting

international investors to reassess the risks of investing in Russia. Moody`s upgrade

of Russia`s sovereign rating to Baa1 was of little comfort. The fund was down 11.23%

over the month. The managers took profits in options and net exposure of the fund

was reduced to 60% by month-end.

Statistical Data Analysis since Inception*
SRARF RTS

Total Return (since inception) 162.86% 445.10%

Return

Average Monthly Return 1.52% 2.91%

Largest Monthly Return 11.28% 17.22%

Largest Monthly Loss -11.23% -16.74%

% Winning Months 68.66% 65.67%

Sharpe Ratio (Rf = 5.50%) 1.02 1.01

Risk

Sortino Ratio (MAR = 0.00%) 2.85 2.37

Standard Deviation (annual.) 11.50% 29.21%

Maximum Drawdown -15.89% -28.22%

Months in Max. Drawdown 2 4

Months to Recover na 12

Alpha 2.80%
Comparison

to

Benchmark

Beta 0.34

Correlation (R) 0.79

R2 0.62

*Data Source: Reuters, RTS, Marcuard Spectrum Ltd.

Net Sector Allocation (% of NAV)

Oil
30.7%

Gas
23.9%

Cash
17.0%

Banks
11.8%

Telecoms
7.5%

Consumer Goods
3.3%

Utilities
2.3%

Other
2.2%

Metals
1.2%

0% 10% 20% 30% 40%

Security Type (% of NAV)

Long Short

Equities 83.0 0.0

Bonds 0.0 0.0

Futures 0.0 0.0

Δ-adjusted net long exposure 60.0

Listings

Bloomberg, Lipper, Morningstar,

Cogenthedge, Eurohedge, Eurekahedge

Contact

Marcuard Spectrum Ltd

52/4 Kosmodamianskaya Emb.,

115054 Moscow, Russia

Telephone: +7 495 937 77 08,

Fax: +7 495 937 77 02

http://www.marcuardspectrum.com

Email: info@marcuardspectrum.com

Marcuard Spectrum
Investment Management and Advisory in Russia






















